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BEGYPTIAN BEADACHES
I. Nasr regime, which itsel? showing increasing signs of
strain, faces mounting number of severe internal and
external problems:

A. In Sudan, pro-"Union™ government is im trouble, will
probably fall 1f it fails to take more “independent”
stand. Prustration of Egypt's hopes for "union” with
Sudan would bring bad popular reaction against Easr.

B. Arab League, founded and long dominated by ¥gypt, mow

" threatens to founder on rock of Irsqi-Turkish defeasse
sgresment which Nasr declares is "violation” of league
pact. Collapse of league would mean momeatous loss of
prastige for HNasr.

C. As elziux to woes, last Nonday's execution of Israell
sples~-action calculated to sirengthen Nasr regise's
domestic position--is bringing predicted vioclent reac-
tion from lsrael, with future border bloodshed guaran-
teed and threat of opem war not impossible.

I1. ©» guestion of Arab Leaguwe's future, Egypt is maintaining
unyielding position that Iragi-Turkish agreement violates
League pact, and Nasr thresteas to "leave” Arab Lesgue
12 it does wot bakk hiam.

A. Reports from Baghdad indicoate that Iraqi leaders have

80 intention of dacking down.
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B. Except for Baudi Arabia, Yemen which fully supporting

Egypt, rest of Arabs or fence and hoping for comproaise.

C. Should a formal break between Egypt and Irasq result,
fzantic Arab maneuvering will result with possidly
signiticant realigmments in Near East.

IX1. ©On execution of two (of 10 comvicted) Israeli spies, strong

Israeli reaction immediate.

A. !rit'.lintntcx Sharett accused Egypt of spilling Jewish
blood in an attempt to strengthen its internmal and ex-
ternal positiam.

B. Bitter statements in Israeli Ksesset (parliament) and
press, im 1tme earlier declarations that popular resent-
mont might hring about war,

C. Because present Isrseli g#vorancut iz shaky coalition,
Sharett has insisted hé might be forced yield to intem-
perats elements, tngh;uized.his moderate policy being
iscressingly criticized by people as result:

1. UB arms agreement with Iraq.

2. Befusal Suex Casal transit for Israeli ships,
3. Iraqi-Turkish defense proposals.

4. Syria‘*s detention 4 Israeli soldiers,

D. Executiom of spies comes as climax to adbove series.

1¥. ©Fe can anticipate these Israeli moves:

A. Strong interpatiozal campaign (using diplomats and Jewish
organizations) to discredit, embarrass Egypt, particularly
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B. Coptimuation vieclent Israeli press campaign urgiog war.
€. Taeit Israesli governmental approval maximum veprisal
 activity on Bgyptias froutier. . | |
However, war anot utietmtaﬁ.'unln: Egyrt loses restraint
on frontier. In this comnection, Bgypt appears to be
adopting wore aggressive tactics mi the Gaze strip froatier,
A. Also, despite Sharett's voiced comcers, fall of his
goversusut not expected at present.
L 28 &ml_m change of goverameat nonetheless occur under
present circumstances, almost certain to dring Israeli
- regime which would be more bdelligeremt and war-minded
than Bharett,
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